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FURTHER ANNOUNCEMENT ON
DISCLOSEABLE TRANSACTION

ACQUISITION OF SHARES IN
QIJIANG GEAR AND QIJIANG FORGING

Reference is made to the announcement of Chongqing Machinery & Electric Co., Ltd. (the
“Company”) dated 5 February 2009 (the “Announcement”) in relation to the Acquisition.
Further information in relation to the Acquisition is provided in this announcement.

Reference is made to the Announcement. Capitalised terms used in this announcement shall
bear the same meanings as defined in the Announcement, unless stated otherwise.

The Company wishes to announce that the unaudited net profit of Qijiang Gear for the financial
period ended 31 December 2008 before and after taxation and extraordinary items was
approximately RMB65.634 million and RMB58.063 million respectively. For the financial
period ended 31 December 2007 the net profit of Qijiang Gear before and after taxation and
extraordinary items was approximately RMB84.228 million and RMB77.849 million respectively.



For Qijiang Forging, the unaudited net loss for the financial period ended 31 December 2008
before and after taxation and extraordinary items was approximately RMBO0.572 million and
RMBO0.572 million respectively. For the financial period ended 31 December 2007, the net
profit before and after taxation and extraordinary items was approximately RMB3.917 million
and RMB3.586 million respectively.
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