Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited take no
responsibility for the contents of this announcement, make no representation as to its accuracy or
completeness and expressly disclaim any liability whatsoever for any loss howsoever arising from or
in reliance upon the whole or any part of the contents of this announcement.
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VOLUNTARY ANNOUNCEMENT
THE RESEARCH AND DEVELOPMENT CENTRE OF
HIGH-POWERED DIESEL ENGINES OF CHONGQING CUMMINS
OFFICIALLY PUT INTO OPERATION

This announcement is made by Chongqing Machinery & Electric Co., Ltd. (the “Company”) on a
voluntary basis.

Reference is made to the Company’s further announcement dated 27 January 2015 in relation to
official commencement of the construction project of the research and development centre and
production lines of high-powered diesel engines of Chongqing Cummins.

The board of directors (the “Board”) of the Company is pleased to announce that, the research and
development centre of high-powered diesel engines of Chongqing Cummins (the “Research and
Development Centre”) has been officially put into operation on 3 September 2019.

The investment in the Research and Development Centre amounts to approximately RMB250 million,
and it is equipped with an advanced electrical dynamometer system. Its maximum power is 3,500
KW, and could conduct performance test, emission test and reliability test for 14L to 72L
displacement engines. In the future, the emission test capability of the Research and Development
Centre will satisfy the experimental requirements of emission regulations including the Tier 4 Final of
the U.S.A., non-road Stage IV of the Europe, non-road Stage IV and above of the PRC. The duly
operation of the Research and Development Centre will enhance the research and development and
testing ability of the high-powered diesel engines and gas engines of Chongqing Cummins, promote
Chongqing Cummins becoming the driver of technical innovation in the industry.
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The Company will make further announcements in due course based on the progress of the
construction of production lines of high-powered diesel engines of Chongqing Cummins.
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