Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited take no
responsibility for the contents of this announcement, make no representation as to its accuracy or
completeness and expressly disclaim any liability whatsoever for any loss howsoever arising from or
in reliance upon the whole or any part of the contents of this announcement.
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VOLUNTARY ANNOUNCEMENT
LATEST DEVELOPMENT OF AN OVERSEAS ASSOCIATE

This announcement is made by Chongqing Machinery & Electric Co., Ltd. (the “Company”) on a
voluntary basis.

Reference is made to the Company’s voluntary announcement dated 4 November 2016 (the
“Announcement”) in relation to the acquisition of 49% equity interests in Water Gen Power S.r.l., an
Italian company (the “WGP Company”). Unless otherwise defined, capitalised terms used in this
announcement shall have the same meanings as those defined in the Announcement.

The WGP Company was incorporated in Genova of Italy in 2008, and its major business is the
construction of brand new small and medium-sized hydroelectric power plants and the transformation
of old hydroelectric power plants. As at the date of this announcement, the Company holds 49%
equity interest in the WGP Company, and the WGP Company is an associate of the Company.

Due to operational difficulties, the WGP Company filed a voluntary liquidation application with the
relevant court (the “Court”) in Italy on 6 August 2019. On 15 August 2019 (Beijing time), the
Company received the written documents forwarded by the controlling shareholder of the WGP
Company in relation to the acceptance of the WGP Company’s voluntary liquidation application by
the Court and the appointment of the administrator.
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The Company does not expect that the WGP Company’s voluntary liquidation will have a material
adverse impact on the Company, and will make further announcements in due course based on the
progress of the WGP Company’s liquidation.

By order of the Board
Chongqing Machinery & Electric Co., Ltd.*
Wang Yuxiang
Executive Director and Chairman
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